Retirement
Income

Rethinking

Why paying off your rental
property may not be the

ultimate financial safety net.




' The pinnacle of real estate investing is usually
~ aproperty owned entirely free and clear.

| For years, investors work toward a singular, understandable goal. A free and clear asset feels
| like the safest possible retirement vehicle because it eliminates the most obvious stressors:
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Eliminating the mortgage does not automatically turn
a rental into a productive income investment.

$500,000

$3,500 / month

$42,000 / year

Consider a paid-off rental
property worth $500,000.

It collects $3,500 per
month in rent.

On paper, that sounds like $42,000 a year in passive income.
But rent is not income.




The actual cash yield on a paid-off rental is
heavily eroded by operational friction.
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The result is a 4.8% current cash yield on $500,000 of tied-up equity.
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Paying off debt eliminates leverage, but magnifies concentration risk.

Eliminating the mortgage prevents leverage from forcing a sale at the wrong time. But unlike
a professionally managed fund, 100% of your revenue still relies on four fragile variables:

Trapped
Equity

($500,000)-

If the tenant stops paying, the roof needs replacing, or the property
sits vacant for three months, that 4.8% income falls rapidly.




Retirement requires a fundamental shift from
capital accumulation to income reliability.

Building Wealth Retirement

How much reliable, spendable
income is my capital
producing today?

How much could this property
be worth in ten years?

Maximum Appreciation Maximum Reliable Yield

Having the maximum possible amount of equity tied up in a single
asset is perfectly reasonable while building wealth. It is
a liability during decumulation.
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A paid-off rental can be a wonderful asset, but
‘“debt-free” and “productive” are not synonyms.

Debt-Free Productive

@ Zero leverage

@ High concentration
risk

2 Diversified sources
Un-disruptable yield

High cash-on-cash

© Operating risk Catitn

® Management
responsibility

True financial safety isn’t just owning an asset without debt.
It's having enough diversified income that one tenant, one roof,
or one property cannot disrupt your retirement.




Evaluate any paid-off property through a
strict three-step financial filter.

Before paying off your next mortgage—or automatically holding a property
just because it is already paid off—calculate these three metrics:

Step 01

Calculate the
property’s actual

annual free cash
flow.

Step 02

%

Calculate the
current equity tied
up in the asset.
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| Benchmark against

| the income that

| equity could

L reasonably produce
elsewhere after

| taxes and

. transaction costs.



Real estate private credit transforms trapped
physical equity into diversified, high-yield capital.
Rather than accepting a 4.8% yield burdened by management responsibilities

and concentrated physical risks, your equity can be deployed into a
professionally managed Real Estate Private Credit Fund.

Target rate of return of 10%.

Income generated across a
diversified pool of assets.

Zero tenants to manage,

CURRENT YIELD 7 TARGET PRIVATE CREDIT zero roofs to replace,
(TRAPPED) VIELD (LIQUID) zero vacancies to fill.




Determine exactly how much more monthly
income your trapped equity could generate.

Trapped Equity Calculator

. Current Property Value SSBH,BBB

Current Free Cash Flow [ $1,200 / Month ‘

Potential Monthl
Income @ 18% Yie{d $4] 167 / Month
* Increased Monthly Income:

+$2,967 / Month

The math changes when you shift from
physical accumulation to financial
efficiency.

Run the numbers on your own portfolio
to compare your current free cash flow
against a 10% target rate of return.

Comment “Equity” below or
send a direct message, and

receive immediate access to the
Trapped Equity Calculator to
analyze your properties today.




